THE NEED FOR SPEED

The Economic Urgency for Bold Action on Clean Vehicles

Speeding the transition to electric and other zero-emissions vehicles (ZEVs) is critical to
the future of America’s auto industry. It will save jobs, save money for consumers and
businesses, and keep the U.S. auto industry competitive with the rest of the world. As
transportation is now the country’s biggest source of carbon emissions, it is also key to
addressing the economy'’s biggest threat - climate change.

The Biden Administration must enact strong vehicle emissions and fuel
standards and Congress needs to invest in accelerating America’s transition
to cleaner vehicles.
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https://e2.org/reports/clean-jobs-america-2021/
https://www.e2.org/reports/clean-jobs-america-2021
https://info.aee.net/economic-impact-of-stimulus-investment-in-transportation-electrification

COST SAVINGS:

EVs save consumers an estimated $6,000-
S10,000 over the lifetime of their vehicle.
That includes as much as $1,000 per year in
fuel costs and $4,600 in maintenance
costs.3 Businesses with commercial fleets
can expect to save $200,000 over the
lifetime of one of their heavy-duty electric
trucks4 That's money that can be reinvested
into our economy.

CUM PETITIUN. The number of EVs on the road globally is expected to increase

» dramatically in the coming decades, with already more than 20
countries committed to limiting all new
auto sales to ZEVs by 2035 or 2040° The
competition to supply this growing market
is on, but the U.S. is lagging. Europe and
China have backed bold national targets
and incentives to drive innovation, demand,
and growth in their own EV auto sectors.
Without similar bold federal initiatives in
the U.S,, our auto industry is in danger of
falling further behind. In fact, from 2017 to
2020, the U.S. market share of global EV
production dropped from 20% to 18%° It is
time to stop lagging and start leading.
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ECONOMIC GROWTH:

Investing in clean vehicles and nationwide
car charging infrastructure just makes
sense. Allocating $274 billion in federal
stimulus would add an estimated

S1.3 trillion to the national GDP and
generate $23I billion in additional federal,
state, and local tax revenues.’

3. Consumer Reports. 2020. Electric Vehicle Ownership Costs: Today's Electric Vehicles Offer Big Savings for Consumers (linked).

4. Lawrence Berkeley National Laboratory. 2021. Why Regional and Long-Haul Trucks are Primed for Electrification Now (linked).

5. IEA. 202I. Global EV Outlook 2021 (linked).

6. International Council on Clean Transportation. 2021. Power play: Evaluating the U.S. position in the global electric vehicle transition (linked).
7. Advanced Energy Economy. 2021. Economic Impact of Stimulus Investment in Transportation Electrification (linked).


https://advocacy.consumerreports.org/wp-content/uploads/2020/10/EV-Ownership-Cost-Final-Report-1.pdf
https://eta-publications.lbl.gov/sites/default/files/updated_5_final_ehdv_report_033121.pdf
https://info.aee.net/economic-impact-of-stimulus-investment-in-transportation-electrification
https://www.iea.org/reports/global-ev-outlook-2021/annexes
https://theicct.org/publications/us-position-global-ev-jun2021

ECONOMIC SAVINGS:

In 2020, climate-related disasters cost the
U.S. economy $95 billion. That is double the
cost from 2019 and more than any other
country. Reducing carbon emissions from
transportation and other sources helps to
reduce the rising costs of climate change.8

MODERNIZED
INFRASTRUCTURE:

Electrifying our transportation system means electrifying
our economy, interstate commerce, and global
competitiveness. Federal investments in clean charging
and fueling stations will revitalize our infrastructure,
allow the U.S. to take full advantage of the clean vehicle
sector, and create jobs. For example, federal deployment
of 500,000 EV charging stations is projected to support
30,000 job-years of new work, and would create a
national network of EV infrastructure.®

THE BOTTOM LINE:

Moving to electric and other ZEVs is good for our economy and
good for our environment.

If we seize the moment now and accelerate America’s shift to clean vehicles,
we Will create millions of jobs and drive billions in economic growth. If we
don’t, our global competitors will continue to leave us in the dust.

President Biden and Congress - you're in the driver’s seat.
LET'S GET ROLLING.

8. Munich RE. 202I. Record hurricane season and major wildfires - The natural disaster figures for 2020 (linked).
9. Energy and Environmental Research Associates, LLC. 2021. Workforce Projections to Support Battery Electric Vehicle Charging Infrastructure Installation.
(linked)


https://www.munichre.com/en/company/media-relations/media-information-and-corporate-news/media-information/2021/2020-natural-disasters-balance.html
https://etcommunity.org/assets/files/Workforce-ProjectionstoSupportBatteryElectricVehicleChargingInfrastructureInstallation-Final202106082.pdf

POLICY RECOMMENDATIONS

"Electric vehicle manufacturing growth happens where there are strong national
policies designed to spur the market forward.”

- Nic Lutsey, Program Director, International Council on Clean Transportation

The ADMINISTRATION must:

* Strengthen and quickly finalize strong vehicle fleet emissions standards
for model year 2023-2026 fleets.

This will send a strong market signal, speed transition, and flatten
the curve on current emissions.

o Move rapidly to write and finalize a post-2026 emissions standard.
The new standard needs to ensure auto makers are on the path to
100% zero-emission new car sales by 2035 in order to compete globally and meet critical emissions
reduction targets.

* Transition the federal vehicle fleet to ZEVs, fast.

By fulfilling the American Jobs Plan commitment to green the U.S. vehicle fleet, the government will
save taxpayers money and accelerate the pace of transition to ZEVs economy-wide.

CONGRESS must:
* Invest in domestic clean vehicle manufacturing. invest at least

$40 billion in domestic clean vehicle and parts manufacturing,
and make added investments in essential supply chains.

* Fully fund electric vehicle charging infrastructure. invest $40
billion over 10 years in EV charging infrastructure focused on
creating reliable charging along highways, in underserved
communities, and around ports, warehouses and other
transportation hubs. Provide stability in the marketplace by
creating long-term manufacturing and installation incentives.

* Accelerate and increase adoption of zero-emission passenger cars and frucks. Extend, expand, and
improve accessibility of ZEVs for individuals by updating the tax credit to provide incentives for
used cars and provide a point-of-sale rebate for low- and moderate-income buyers. Remove the
per-manufacturer cap, extend the credit for |0 years, and make it refundable.

* Increase adoption of medium and heavy-duty zero-emission electric trucks. stablish a point-of-sale
purchase incentive to lower the upfront cost of new, used, or repowered medium and heavy duty
zero-emission trucks to speed the transition to cleaner commercial fleets and the adoption and
manufacturing of cleaner trucks. Improve port vehicle ZEVs and infrastructure.

* Increase workforce training. Meet the growing demand for workers in the clean vehicle industry by
increasing or creating funding for training programs and including stipends for trainees so that they
can support themselves and their families during training.



